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BACKGROUND 

 

REPORTING REQUIREMENTS  

The North Carolina Department of Public Instruction is charged with annually reporting on the Homeless and 
Foster Student Transportation Grant (PRC 081). The Homeless and Foster Student Transportation Grant is 
authorized under Session Law 2023-134, section 115C-250.5. The grant is established to cover extraordinary 
school transportation costs incurred by students experiencing homelessness or a foster setting. $3 million 
dollars of state funding is appropriated for this grant annually. This grant program provides additional funding 
to selected PSUs to cover extraordinary school transportation costs for homeless and foster students.  

GUIDELINES  

The NCDPI established guidelines and awarded funds consistent with the following statute requirements: 

●​ In determining extraordinary transportation costs, the Department shall consider total prior-year 
transportation expenditures for homeless and foster children, including expenditures from local funds 
and all other funding sources, as a proportion of total expenditures. 

●​ Priority shall be given to applicants in proportion to the extent that their applications and prior-year 
expenditures demonstrate use of available federal funds to cover the cost of transporting homeless 
and foster children. 

●​ Awards shall not exceed fifty percent (50%) of extraordinary transportation costs as determined 
pursuant to this subsection. 

●​ Awards shall not be issued on a pro rata basis to each eligible applicant. 

 

2024-2025 AWARDS 

In May 2025, 56 PSUs were awarded PRC 081 Homeless and Foster Student Transportation Grant funds 



 
 

2024-2025 PRC 081 EXPENDITURES & LESSONS LEARNED 

In total $2,923,359 were awarded to 56 PSUs. Of that approximately 95% ($2,719,471) was used to help with 
transportation expenses incurred by students experiencing homelessness or a foster setting. This is an 
improvement from last year’s 91% usage rate. 

Most PSUs reported that funds were used to cover fuel costs, salaries of bus drivers, and/or additional 
transportation contracts. Here are some statements collected from the PSUs: 

o​ “The funds provided transportation for homeless youth housed outside of the district's attendance 
zone. Many of the homeless children live in homes where the adults do not have transportation 
making it difficult for students to remain in their previous school of choice during a very difficult 



transition time. Hotels and couches of family members are already difficult living arrangements. The 
comfort of riding a school bus for our young children returns some sense of normalcy.” 

o​ “Our district uses these funds to support the unique needs of our foster and homeless student 
populations, with a primary focus on ensuring consistent and reliable transportation. Because we 
have a large geographic area, as well as a North Carolina Baptist Children’s Homes facility located 
within our district, transportation needs are significant and ongoing. The funds help us provide daily 
transportation to and from school, after-school programs, and essential appointments that support 
students’ stability and well-being. This support ensures that students experiencing housing instability 
can maintain regular school attendance, which is critical for their academic success. Additionally, the 
funding allows us to respond quickly to emergency placements and school transitions so students do 
not miss instructional time. Overall, these resources play a vital role in removing barriers and helping 
our foster and homeless students remain engaged, supported, and connected to their education.” 

o​ “These funds were used to provide transportation for MV students who moved outside their 
homeschool attendance area. These funds have helped the district do everything possible to keep 
MV students in their home school when they move.” 

 

With regards, to the 5% of unused PRC 081 funds ($141,731), PSUs informed us that funds would have been 
used if they had been awarded earlier in the fiscal year. In 2024-2025, PSUs were told of the funds in early 
June and funds had to be spent by June 30th. We have made adjustments to deliver these funds three months 
earlier for 2025-2026.  

UNUTILIZED FUNDS BY PSU: 
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